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W IEW ﬂ::;:‘““ fondl price CTD Basicjiil s~ St VIEHE D1vIEEIHE
S-CTD B.P. Spread PARALLEL YIELD SHIFTS (B
P-PLL 32nds 0
Price: 113-20+ 111-15+ 109-12 107-10+ 10510
FVUS Risk: 435 426 a5 aor.  3wm
Issue Price Src Yield Basis Bond price at Horizon
DT 32 11715709 EERVEEEGN JENED M01-17 @9-14 | B7-18 ] B5-23 |
AT 32 12715708 BGN N BEREI103-09 101-09 99-11 97-14 95-18
DT 3% 01/15/10 EERFTECN JENTE BER103-27 101-26 99-26 97-28 95-31
731, 02715710 [ EERTINEGN IENSE BLRS103-12 101-10 99-09 97-10 95-13
5T 4 03715710 MSECc NS EEN105-17 103-13 101-10 99-09 97-10
BT 4 04/715/10 101-17 L8 WLNA105-18 103-13 101-09 93-07 97-07
NT37% 05/15/10 IDEFEARGN ENTH EERE105-05 102-31 100-26 98-23 96-22
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INSTRUCTIONS
[ince you select a futures contract, enter CHS <Go>. Additional instructions

appear on the screen.

Click on a specific security or enter {menu-numher} <GO¥T> <Go> to display its
one-security functions menu.

SHORTCUTS
[nce you select a8 futures contract, the following shortcuts are available:

Include Private Securities Created in PRPL
Fnter CHS PP <Go>.

Fxclude Private Securities Created in PRPL
Enter CHS NP <Go>.

Prices in Decimal Faormat
Fnter CMS DE <Go>.
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VIEWE | ooy = ont pries CTD Basisiiif== St||EVEEHE DvIENENE

S-CTD B.P. Sprewd PARARLLEL YIELD SHIFTS (BP

Price: 125- 119-30 114-04 112-18 105-24
Usus Rish. \2Be 1202 118 iida 1090

Issue Price Src Yield Basis Basis at Contract Horizon (3Z2nds)
DT 7?7 7% 02715721 TEEESWANEGN JENCED BERG | .0]] .0][ .0] 0 1.1
d T8 ' 051521 ETRFMRGN 2.7 1.4 3 0] 0
T8 's 08715721  TEREEIEEBGN 11.6 7.3 3.6 2.7 .0
4 7B 11/15/21 [177-20 | PPN 23.3  15.72 8.2 6.4 2
0T 7' 08/15/22 NIRCUEEERGN - 68.3 46.9 28.1 Z3.3 4.6
DT 75 117/15/22 [RERVAENIBGN 4 .7 4.3 29.9 24.9 5.6
NT 7% 02715723  WRERTENMBGN 4 .9 B3.0 3B.6 3.3 7.7
i T6 '4 0B8/15/23 118—31+ BGN .7 86,7 53.5 45.0 10.9
NT 7?2 11715724 IERREERBGN .0 105.6 B5.6 55.4 15,7
T 7 S 02715725 RIS EIBGN b 112.,7 70.6 59.9 17.6
T E 7 08715725  [PERSWERGN - 191.1 133.9 B4.4 71.9 21.7
1D T6 2% 0B/15/726 BGN 233.5 164.7 105.5 90.5 30.6
DT 6 02/15/26 .3 188.6 101.7 B7.3 °29.2
9 T6 '2 11/15/26 5 173.4 111.3 95,5 32.6
1D T B % 02/15/27 . .9 1B0.3 116.2 99.9 35.1
0T 6 3% 08/15/27 |[PEESWEEERGN RN 276.7 196.2 127.2 109.7 35.9
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VIEL [ horizen fond price CTD Basisiililsres St VFZHE D1vIFENIE
5-CTD B.P. Spread PARRLLEL YIELD SHIFTS (8o

Préce: 116~ 21 115-10+  112-03 . 108-31+  105-91
Chng: +E-19+ +3-03 + Ol+ -3-02 -5-02+
@ 112-01+ Risk: 6. ?B‘) 6.567y  6.34-N &.14 5. 94
Ssue Price Src Yield Basis ract BPW—( izon)

DT 47% 02/15/12  [EESEREEGN 3.9 ? BZ 5 59 1. 3 ] 69.37
DT 4% 08/15/12  PEEIIMBGN : 71,60 55 67 64.35
DT 4 14 08/15/13 g 80. 77 ??.50 74.56 71,65
4T 3% 02/15/13 77.25 74.37 71.60 £8.94
9 T 4 11/15/12 74.78 72,07 69.46 66,96
B T4 ' 11/15/13 B3.07 79.72 76.52 73.45
DT 3% 05/15/13 B0.36 77.27 74.30 71.46
D T4 3% 05/15/14 86.26 B2.62 79.15 75,84
9 T 4 02/15/14 Be.17 B2.59 79,18 75,91
D T4 ' 08/15/14 B9.99 B86.09 82.36 78.81
DT 4 4 11/15/14 92,21 @8.11 B4,21 80,49
10 T 4 02/15/15 95,45 91,10 B6.96 83.02
19 T4 's 05/15/15 97.65 93,10 68.79 B4.68
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DT 7S 11/15/27
NT 7?4 08/15/22
BT 7 'sa 02715723
D T6 '4 0B/15/23
T 7 '2 11/15/24
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Price: 127-29 181-24 116-00 110-19 105-11

Chng: +11-30 +5=-23 + Q1 -5-12 -10-20

Risk: lE.?I]) rll.BU ll.lﬁ’ﬁ 10.4?'\ 11.19

Src Yield Basis . % \Contract BPY(@ Horjzon)

BGN f2v.0 ] [119. [U |111 6] [104.7798.29

7,457 133.4 124.7 116.6 109.2 102.2

134.2 175.4 117.2 109.6 102.6

W 135.9 126.8 118.5 110.7 103.5
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] 146.4 136.0 126.% 117.6 1049.5

146.5 136.1 126.6 117.B 109.7
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30 .53 Bl 176.9 162.1 148.7 136.5 125.5
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[MS performs cheapest-to-deliver (CTD) horizon analysis for conversion-factor
bond futures contracts, such as those listed on the CBT, LIFFE, Matif, TSE,
etc. You can use CMS to calculate CTD issues under various parallel yield
shift scenarios on the contract delivery date.

1) Instructions

Z2) Shortcuts

) Description of Display

4) References

5] BLOOMBERGE MARKETS Articles

TO ACCESS: {ticker symbol} <CMDTY> CMS <Go>
USA <CMDTY> CHMS <Go>

Ausiralic &1 @ 9f7F SBOU Brozil 531l 5043 4500 Europe @9 20 ¢330 2500 Termany 43 65 920410

Hong Kong 832 2927 6000 Japan B1 3 3201 8900 Singapore 65 §212 1000 U S, 1 212 319 2000 Copyright 2005 Bloomberg L.P.
G649-542-0 O7-Jun-DS 14:39:06
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[V ox Code
Enter CHS {YIEW box codel <Go>.

NOTE: You can combine the shortcuts.

DESCRIRTION OF DISPRLARY

Yau can determine the cheapest-to-deliver according to the follouing:
p—

(B) Basis: The basis at contract horizon, in 32nds (if applicable).
(C) basis Chg: The change in basis at contract horizon, in 3Znds (if
applicablel.

(H) Harizan
bond price: The price of the bond for each yield shift scenario,
(V) BPY: The contract’s hasis point value (BPY) for each of the
cheapest-to-deliver bonds at the horizon date.
{(S) CTD B.P. Spread: The basis point spread betueen each issue and the
— — ~——  cheapest-to-dellver ISsue.

Australio &1 2 5777 8600 Brozil 5211 3049 4500 Eur 44 200 7330 7500 Germony 49 69 900414
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(P) P&L 32nds/ LONG Bods
Points:/The results from a basls trade arhitrage of long-cash

bonds and short futures (ueighted by the conversion
factor), Includes financing the cash position at the
1ndlcated repo rate. Appears in d2nds Where appropriate,
TTReruise the P&L appears as percentage points of par
(i.e., the same units as the price).

ETD 385152 Applies to whichever issue _becomes _the cheapest-to-deliver. The
dEFéult value 1s zero and indicates full convergence at the horizon
date, HOWever, yod can enter your own CDNVErgence premium value 11
your scenario horizon date occurs betore the final delivery date.

Stlt The settlement date, which is the date the securities must he paid
for and delivered to complete the transaction.

Div: The delivery date, which is the last date the futures contract can
he delivered.

¥
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lJITH {#} PRIVATE
SECURITIES?: Appears only when you have private securities that match the

exchange’s deliverability rules. 'Y" indicates that private
securities for the selected bond future are included in the
list of deliverable bonds. For more information on private
security creation, see PRPL <HELP>,

The futures contract and the price appear belou the "WITH {#} PRIVATE
SECURITIES?" field.

ARALLEL YIELD
SHIFTS (BP)} The number of bhasis points to shift the uyield curve _ip
calculate the cheapest-to-deliver issue.
Price: The converted foruard price for each yield shift scenario,
Chng: The price change for each yield shift scenarin,

Australic 61 2 9777 BEOO Brozil Soll 2049 4500 Europe 89 20 7330 ~ad0 Germany 49 69 220410
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The futures contract’s rigk for each yield shift scenario. Risk is a
measurement used by Bloomberg to indicate price sensitivity given
Shifis in interest rates., Risk is 100 times the price value of a
basis point change in uield, and is calculated as the cheapest-to-
‘§§Tiver issue at the horizon date divided by its conversion factor.

A list of all the deliverable-grade bonds and private securities (if
gpplicable) eligible to be delivered into the futures contract appears in the
cheapest-to-deliver order. The follouwing fields appear for each security:

he ticker symbol, coupon, and maturity of the security.

he last availahle market price for each issue.

he pricing source for the cash bonds, To change your pricing source,
nter FMPS <Go* (Security Pricing Classes).

he last availahle market yield for each issue which is the rate of
return paid if the security is held to its workout date, The
calculation 1s based on the coupon rate, length of time to maturity,
and market price. It assumes that coupon interest pald over the life
of the security is reinvested at the same rate.
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@ The bond price minus the delivery price, expressed in decimal ar
numher of 32nds tepending on the e individual contract. It cegresents
the [orost Basic) For conversion factor futures, the delivery price
eguals the futures price times_the conversion factor. For yield-hased
futures, the delivery price equals the issue’s price on the delivery
date using the future’s yield.

jfﬁg right side of the screen displags]the results of the cheapest-to-deliver

gnalysis for each yield shift scenario, based on the YIEW type you select in
the top Teft corner of the Screen. The cheapest-to-deliver bond Is boxed and
highlighted in white.

P—
CBEEERENC
éfThe Treasury Bond Basis, Burghardt, Lane, and Papa, 1555] Probus Publishing

Company, Chicago, Illinois. J[Specifically, the "Basis" view (*B") is the same
as a chart on page 48 of this book.)
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