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HELF FOR POSITION DURATION MANAGEMENT
Search PDH1 <HELP for: RN~ -c: !/ 1L

(::ﬁﬁiﬁk lculates [non- static/risk, duration, and convexity for a selected

Security anﬂ Up to si% futures and/or Uptions'__Yuu can use PDH1 to analyze
various hedging and suapping scenarios. NOTE: PDA does not store positions.
poi# >[I0 store trades, use the Bloomberg portfolic system. Foar more infarmatiion,
press <CLIENT> <Go» and then press <HELP>.

INSTRUCTIONS
Fnter {ticker symboll <uellow key> PDH1 <Go>., For example, enter CT30 <GOVT>

PFDH1 <Go>.

NQIE If you make any changes the hedge ratio is not automaticallu

recalculated. —
rece.culated,

SHORTCUTS
Ta specify the par amount, enter PDH1 {par amountl} <Gao>.

Australic &1 2 9777 BBOG Bra 5511 3048 4500 Eurcpe 49 20 7330 F=00 Germony 49 63 920410
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HELP FOR POSITION DURATION MANAGEMENT
search PDH1 <HELP> for: Page 2 / 11

DESCRIPTION OF DISPLAY ,
PDH1 provides duration-based hedges in pre-selected default futures contracts.

For U.S. dollar denominated bonds, CBI _bond contracts are used: far municipals,

Tthe municipal contract is used; for mortgages, the 10-uear contract is used.

For other honds, an appropriate contract is selected.

[f options are available on the contract,/the nearest-to-the-money options|

appear under the futures hedde with no positions. This is to alert wou that

you can use optians, but no ratio or strategy is SUQQESH because there are

thousands of possible combinations.

"

Page 1 displays\the following information:

The method by which the positions are calculated. You can choose from
one of the following:

- (C) Cash. All buys and sells are summed and any required cash (put
up) or excess (take out) is calculated, This.amount Is considered

removed from the trade.

ustralia Brazil 531 4 uropad 0 Gerpmany 48 62 320410
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HELF FOR

search PDH1 <ELP> for: Page 3/ 11

{ - (H} Hedge.] Assumes the fimancing eof any sell positions at the
specified cash rate.

[= (AT Aggregatel Adds all components, but assumes any cash
generated or required is kept as part of the trade. The cash is
considered to yield the indicated rate (next to CASH i{n the
middle of the screen), and is included in modified duration
calculations,

]Settleﬂ The date the securities must be delivered and paid for to complete
a transaction,

"MACRO® \ —> LEAEN magE AGevT TIHS

Portfolio?:) Choose (Y) to display summary characteristics of a portfolio to

~analuze the effect of the trade. Summary characteristics include

yield, modified duration, convexity, and market value. These

additional fields appear above the SUB-TOTAL bhar once you press

{Go>, In addition to the impact of a multi-issue swap on the

portfolio, you can also go lony or short on futures and options to

affect the duration and convexity.

TAustralic &1 2 9777 BEOQ Brozil 9511 3048 4500 “Eurcpa 4% 20 /330 7800 Germony 49 69 920410
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WP R POSITION DURATION MANAGEMENT |
Search PDH 1 <HELP> for: I Page 4 / 11

{Reconpute Fuw/]

“Upt Hedge: Enter (Y) to recompute the Futures/Option Hedge.

NOTE: _If uou select a[ﬁEﬁ—U.S. securi}%p the cross currency rate, in terms of
U.S. dollars, appears belou the Recompute Fut/Opt Hedge field.

‘Buu, Seli The total market value (including accrued interest, if
applicable) for all buy and sell securities.
Tkr Cpn Mty <Key>: The ticker sumbol, coupon, maturity, and <yellow key> of
the buy and sell securities.
Price: The current price of the security.

Cnv/Egv Yld: The (Cnv) conventional or (Egv) Equivalent yield of the
security, For a list of choices, mnue your cursor to the
highlighted field.

MadDurt The modified duration, which is the percentage price change
of a security for a given change in uield., The higher the
modified duration of a hond, the higher its risk.
Adj/MadDuration = [duration / {1 + (IRR/M)}]; where IRR is
the internal rate of return and M is the number of
compounding periods per uyear.

SETT 3048 4500

Pustrolic 61 2 9777 BLOO Brozil Europe 94 2D 7330 7300 Germany 49 60 220410
Hong Kong 832 2977 6000 Jopon Bl 3 3201 8800 Singopore 65 5212 1000 U.S. 1 212 319 2000 Copyright 2006 Bloomberg L.P.
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HELF FOR POSITION DURATION MANAGEMENT
Search PDH1 <HELP> for: I Page 5/ 11

— LEARN mMeRE
The convexity, which measures the rate of change of duration as
yields change. A security exhibits positive convexTiy when Tis
price rises more_for 8 downward move in its yield than its price
geclines for an equal upward move in its uield.
The change in the price of a security if the yield changes by cne
basis point. The greater the basis point change, the greater the
doilar price volatility of the security. Price changes are almost
symmetrical for small changes in yield: therefore, it does not
matter whether you increase or decrease yields to calculate this
value. For larper changes in yield, there is a difference between
the price value if the uleld is increased or decreased. The
change in price value depends on the convexity of the security.

Valll

NOTE: For Brady Bonds, modified duration, convexity, and Yal0l use blended
yield sensitivity measures. .

FX: Appears when you select securities denominated in different
currencies. The symbol of the currency in uhich_the security is

denominated.

ustralic 5777 BB Fopa a4 20 7440 7500 Germony 45 69 920410
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HELP FOR

Search PDH1 <HELP> for: Page 6 / 11

Par: The face amount of your positions. For a list of scaling factars,

move your cursor to the highlighted field.
positions with a negative par amount.

m The market value for each position, according to the scaling
Tactor. NOTE: For Brady Bonds, the current factor is

.the market value is

expressed in U.S. dollars, but the par amount is expressed in the

currency in which the bond is denominated.

The dollar value of the change in price of a security if the yield
changes hy one Basis point. The greater the hasis point change,
the greater the dollar price volatility of the security. Price
changes are almost symmetrical for small changes in yield;
therefore, it does not matter whether you increase or decrease
yields to calculate this value. For larger changes in yield,
there is a difference between the price value if the yield is
increased or decreased. The change in price value depends on the

incorporated. NOTE: For non- dollar bonds,

convexlity of the security.

Govti PDH1

Indicate sell

ustrolia B1 ] Eurcps 94 20 F430 7500 Gerrony 49 65 920410
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NOTE: If you se
currency
respectiv

(Add/With $MJ:
CASH MODE:

TAustrolio 6l 2 9r7F BB
Hong Keng 852 2377 600

lect securities denominated in different currencles, the
in which the MY and BPY is calculated appears above the
e fields,

Thg]reinvestment raté]fur cash. It defaults to the current
repo-rate.
5 if you select (Y) in the "MACRO® Portfolino? fiefﬁ] The
amount of cash to include in the calculations, in thousands.
Appears for cash mode. (TakeOut) indicates the amount of cash
generated from the trade., (PutUp) indicates the amount of cash
needed to complete the trade. NOTE: NET, indicating profit or
loss, appears {f you enter & value in the Addition §M field.

HEDGE MODE: Appears for hedge mode., (TakeOut) indicates the amount of cash

generated from the trade. (PutUp) indicates the amount of cash
needed to complete the trade. NOTE: NET, indicating profit or
loss, appears if you enter a value in the Addition &M field.

Brozil oall 3048 4500 Eurcpe 99 20 r4a30 7500 Germany 49 65 S00410

[124]
T Jopon B1 3 3201 8900 Singopore 63 6212 1000 U.S. 1 212 313 2000 Copyright 2006 Bloomkerg L.P.
B/36-542-1 31-Mur-06 15:37:31




<HELP> to contact our 24/7 Help Desk, <MENU> to return. Govt PDH1

HELP FUR

Search PDH1 <HELP> for: Page H / 11

"MACRAO" '

Portfaolio: Appears when you select (Y) in the "MACRD" Portfolio? field.
Enter & yield, modified duration, convexity, and market value
for each position for the portfolio., The corresponding BRY
appears to the right. {1 <Go> for more information on BRY}

SUB-TOTALY
SURP CHANGE: The sub-total, swap change, hedge, or agoregate values for
yield, modified duration, convexity, market value, and basis

point value. .
Futures/
Options: f/The ticker sumbol and <uellow keu» of the futures and/ar

options, NOTE: Dnly interest rate futures can be analyzed.
Price: The current price of your position.

Proxy Issue: The coupon and maturity of either a notional bond as identified
by the futurps contracts’ terms, or ihe cheapest to deliver
issue, The change in the price of the security if the
yleld changes by one basls point (Yal0l) appears to the right.

TTT number of contracts. For short positions, enter a

n_gatlve number,

TOTAL) The total value for mudifled duration, market value, and/or
Australi roz Europe 44 [1] Earmung 45 69 gzo4ia

-2
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HELF FOR POSTITION DURATION MANAGEMENT
Search PDH1 <HELP> for: | Page 9/ 11

basis point value.

KPage Z2fdisplays horizon analysis for the selected positions,

J— )

L —._

(NUTE: Cash flous are not included. Pages 2 and 3_gf PDH! do not include coupon
“pagments_and interest on interest; therefore, PDH1 cannot he Considered a

Total return anglusis far fixed income instruments. However, if you only
consider futures and options positions, there are no tash flous, Th which

CﬂSE these pages are total returns.

The following additional fields appear:

Faral lel Shift=lThE number of hasis points to shift the uyield curve.

Harizon: The haorizon date.
The price for each security resulting from the basis point

shift,
The profit and loss from the change In price as a result of
the basis point shift,
_T_tla yield of the proxy issue (underlying) for a futur‘e
Futures are valued b chan-ln- the ield on the nutlunal or{cheap D“dEIi

= x ] ou urop 44 ]
Hong Kcng 852 2977 GDEIIJ Japon Bl 3 3?_01 as00 Singupare 65 G212 100D U.S. 1 212 318 2000 Copyright 2008 Blnomberg L.P.
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RELP FOR

Search PDH1 <HELP> for: Page 10 / 11

bond. tions are_valued by a pricing modg], hased on current implied
volatility. Change the volatility on page 2 of PDHI. Reprice the option on
pege 1 of PDH]. Reprice the underlying hond under the yield shift, reprice the
futures using a constant basis, then reprice the option using the new date,
futures price, and specified implied volati{Tity.

———

(NDTE: When using PDH! to calculate the prices of futures contracts at a date in
the future, the model assumes the basis hetween the future and the
cheapest-to-deliver hond remains the same.

(Page 3\displaus a graph of your positions. The profit/loss scenario appears on
the vertical Y-axis and basis point yield shifts appear on the horizontal X-
axis5. A legend appears in an unused portion of the box.

The following fields appear:
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HELF FOR POSITION DURATION MANAGEMENT |
search PDH1 <iELP> for: Page 11 / 11

FWI;;I;;;} The date on which to base the analysis.

Range:| The range of the hasis point yield shifts.

Graphi{Enter (X) to choose which securities to graph,

A/G/Nt} Choose the tupe of graph, For a list of choices, move your cursor
to the highlighted field.
Alt-X7:| Choose to base the analusis on (Y) price changes or on (N) yield
PR changes.

KHELP> for personal assistance, <MENU> to return,
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