Investment Stratigies for 2000 to 2015

I am sharing these stratigies with all of you for several reasons. 

1. So many of you don’t make the same mistakes that millions of un-informed people are making.

2. So you don’t take advise of brokerage companies who are only interested in one thing: promoting their product. For numerous reasons, brokerage companies sell you on antiquated investment stratigies that do not help anyone then themselves. Believe me, I have seen it over and over again. They are feasting on you and your retirement accounts by way if commsions, 12b-1 fees and countless other fees.

3. I believe these stratigies sound for many reasons. I will not go into all of them here. I will offer some of them now though. I you are interested in seeing more data I will provide it to you. It’s just to lengthy to go into here. 

4. The most important reason. The data I have studied is unequivivally right. It goes back over 2000 years. It covers not only financial markets, but human emotion and responses to the markets. It covers socioligy and extensive demegraphic data that is so close to perfectly pridicting the markets, it’s scary.

1. Facts

i. Demoprahics are the only reliable indicator for predicting the market. Why? Because consumers account for 75% of all the money spent in the USA every year. 

ii. We are in the second stage of a two-stage generation cycle. A new economy emerges every other generation. NOTE: In my studies a generation is equal to 40 years.

iii. This cycle began in 1968.

1. First stage (INOVATION)1968 to Late 1982: Best place to be invested- Small cap stocks, Real estate, t-bills and CD’s, Gold. This is the also known as the inflation stage

2. Second stage (Growth Boom) 1982 to 2008: Best place to be invested Large cap stocks, International stocks (Except for Japan), Resort and High-end residential real-estate. This stage is also known as the dis-inflation or stable price stage.

3. Stage three (Shakeout)2008 early 2009 to 2023. Best place to be invested Bonds (the longer term the better and aaa corporate bonds). Small cap stocks but only after the major market indexes crash (50 to 70%) Exurban real estate and commercial real estate is now in favor.JAPAN IS NOW THE PLACE TO BE. Japan cannot and will not recover until now because they are so far out demegraphically it is impossible. There cycle dosen’t follow the USA’s. So quit listening to your broker who says that Japan is coming out of there recession. They aren’t and won’t until 2009. This is also know as the deflation stage. THIS IS THE MARKET CRASH THAT EVERYONE IS LOOKING FOR. IT WILL NOT HAPPEN UNTIL 2008 OR EARLY 2009. I WILL TALK ABOUT THIS LATER. 

4. The Fourth stage ( Maturity boom) 2023 TO 2048 Best place to be invested: Remember that this stage is broken into two stages. 2023 to 2036 and 2036 to 2048. So for the whole forth stage just follow this strategy (For those of you who will be here!)

1. Large cap stocks (first and second stage)

2. Small cap stocks (second stage)

3. Residential real estate (First stage)

4. Commercial real estate (Second stage)

5. International stocks (Second stage)

5. Jim what the hell are you talking about and you better come up with some statistics to back this up.

1. Many traders try to find a correlation between stock prices and something else. It could be any kind of index such as the advance/decline line, the S&P geometric index, blah blah blah blah. They won’t find one that correlates with the Dow Jones industrial average. Unless they look at the onw that I found. But they won’t because they aren’t lookin at demograhics. I have been a demographic nut for 12 years. Subscribing to demographic magazines and govermental stats on all kinds of demographics. Then I found someone just like me who put it all together. My writings are about this mans books. 

2. You can lay a chart of the DOW over a “Births lagged for ‘peak’ in family spending” and low and behold you get an astonishing match. 

3. This is the theory and it works time and time again. 

4. So why isn’t everyone doing this? Who knows and who cares what everyone else does. I am only concerned about one thing: MY FAMILY. 

6. What does this mean for us? 

1. Invest with a broker if you want. But tell him that you want to be invested in the things that I listed in the second stage listings. Until 2007 or 2008. Then it’s time to change. You liquidate and wait for the crash. Then re-invest in the third stage items. 

2. You must understand that we are entering into the BABY BOOMERS PEAK SPENDING years from now until 2008. 

3. You must understand that we are in a invention revelution

i. First understand the BELL CURVE for inventions.

1. First stage of major invention: (WILL USE THE CAR)

1. The first 14 years the invention reaches (Market satcheration or MS) 10% of the households. 1900 to 1914

2. Second 14 years the invention reaches MS of 90% !! 1914 to 1928 THIS IS THE MOST CRITICAL STAGE, because this is the BOOM in the market stage. 

3. Third 14 years the MS goes from 90 to 99% 1928-1942

4. We have several inventions that will all peak (or reach) the 90% MS level, in 2009.

i. Computers

ii. The internet

iii. Mobile Phones

5. We also have the first wave of baby boomers starting to retire.

