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FOR INFORMATION: A lot of wailing and
gnashing of teeth was done earlier this week when the
Empire State Manufacturing Survey was made public. It
was well below expectations, sending economic shivers
through the trading crowd. We'd urge caution however, for
only now have we taken a look at the survey, and we were
stunned at the overt simplicity of it. Twelve questions are
asked of those to whom the survey is sent, and they are
given the opportunity to tell the survey taker that things are
either "decreasing,” that there is "No Change," or that
things are "increasing" this month relative to last month.
Further they are then asked to say whether they intend to
"increase," "decrease" or give "no change" to their
prospects six months forward. That's it! That's all! There's
nothing more.  There's no estimating; there are no
percentages... just a few blank circles they can check off
according to the inquiries above regarding New Orders,
Shipments, Unfilled Orders, Delivery Times, Inventories,
Price Paid, Prices received, Number of Employees,
Average Employee workweek, Technology Spending and
Capital Expenditures.

We would surmise that the average CEO to whom the
survey is sent spends, oh, perhaps five minutes on it... if
that. Further, we have serious doubts that the CEOs are
the ones who fill it out. Further still there are only 100
respondents to the survey that are compiled. Somehow,




[image: image2.png]we would expect a poll of somewhat larger expanse. Like
Warren Christopher of old when choosing not to take sides
in the post-Tito civil war ravaged Yugoslavia, we urge
caution.
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