PgA
Pgl
Pg2
Pg3
Pg4
Pg5
Pg6
Pg7

Pg8

The Morning Email: TERM TEDS & Dirty TEDS

Table of Contents

Quotes Pg9 2y Basis TED Curve
Dirty TED: ZT vs Eurodollar Contracts Pg10 5y Basis TED Curve
Dirty TED: ZF vs Eurodollar Contracts Pg11 10y Basis TED Curve
Dirty TED: ZN vs Eurodollar Contracts Pg12 Packs

TERM TED: 2y vs Eurodollar Contracts

TERM TED: 5y vs Eurodollar Contracts
TERM TED: 10y vs Eurodollar Contracts
Dirty TED Curve

TED Curve

Want something added? Let me know: jgoulding@ghco.com
Disclaimer:All information within this newsletter is meant for internal use at GH Trader's
LLC, only. All information has been recorded to the best of my ability. This material is based
upon information that | consider reliable, but | do not represent that it is accurate or
complete.




Quotes

F.l. Futures and Cash

Last Last Last
Decimal 32 Yield* MDuration

ZF 105.7188 105.230 4.525 3.86

5y 100.366 100.1170 4.542 4.42

Notes

Futures use CTD for Last Yield

Mduration = Modified Macaulay Duration
#VALUE! = no quote being provided by exchange.
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| Eurodollars (ED)
Last LastImp Days til Fraction

Pricel Yieldl Expr. | of year Month
EDAUQO7  94.745 5.255 47 0.128 SEP
EDAZQO7  94.955 5.045 138 0.377 DEC
EDAHO8  95.120 4.880 229 0.627 MAR
EDAMO8  95.210 4.790 320 0.876 JUN

EDAU10  94.695 5.305 1139 3.120 SEP
EDAZ10 94.685 5.315 1230 3.369 DEC
EDAH11  94.590 5.410 1321 3.619 MAR
EDAM11  94.590 5.410 1412 3.868 JUN
EDAU11  94.530 5.470 1510 4.136 SEP
EDAZ11  94.400 5.600 1601 4.386 DEC
EDAH12  94.370 5.630 1692 4.635 MAR
EDAM12  94.340 5.660 1783 4.884 JUN

Last Yieldl Net Yieldl Last Pricel

Q.ED.White 5.126 4.875 9500.750
Pack

Q.ED.Blue 3.000 9463.375 Prices

Q.ED.Gold 0.875  9444.000

Q.ED.Purple 0.875  9444.000

Red pack is a 2yr proxy
Gold pack is a 10 yr proxy

Red pack/Gold pack is a 2/10 proxy
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Overview of Hedging

Jim Goulding, jgoulding@ghco.com

Euraodollar Color Codes for Individual Year Strips:

Color
White
Red
Green
Blue
Gold
Furple
Crange
Fink
Silver
Copper

Year
One
Two
Three
Four
Five
Six
Seven
Eight
Mire
Ten

Contracts

1T—4

5-8

9-12
12 -16
1720
21 —-24
25— 28
29 —-32
33 —36
37 =40
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Dirty TED: ZT vs Eurodollar Contracts

Spread Spread Spread

Correlation*

Price Yield Name (percent)
EDAUO7 7.833 0.76 ZT-EDAUO7 97.691
EDAZ07 7.623 0.55 ZT-EDAZ07 98.163
EDAHO08 7.458 0.39 ZT-EDAHO08 98.874
EDAMO08 7.368 0.30 ZT-EDAMO8 99.436
7.353 0.28 ZT-EDAUO8 99.649
7.373 0.30 ZT-EDAZ08 99.683
7.418 0.35 ZT-EDAHO09 99.733
7.493 0.42 ZT-EDAMO09 99.745
EDAU09 7.578 0.51 ZT-EDAUO09 99.725
EDAZ09 7.668 0.60 ZT-EDAZ09 99.628
EDAH10 7.738 0.67 ZT-EDAH10 99.214
EDAM10 7.803 0.73 ZT-EDAM10 98.633

Price = Outright Decimal Price - Euro Contract Price
Yield = ABS(Proxy Yield - Implied Euro Contract yield)

*Correlation = ED Correlation to Treasury Future over 10 days

GE Duration as

Fraction T Spread

of year Duration Duration
EDAUO7 0.128 1.80 1.67 | ZT-EDAUO7
EDAZ07 0.377 1.80 142 | ZT-EDAZO7
EDAHO08 0.627 1.80 1.17 | ZT-EDAHO8
EDAMO08 0.876 1.80 0.92 | ZT-EDAMO08
1.125 1.80 0.67 | ZT-EDAUO8
1.375 1.80 0.43 | ZT-EDAZ08
1.624 1.80 0.18 | ZT-EDAH09
1.873 1.80 (0.07)] ZT-EDAMO09
EDAU09 2.123 1.80 (0.32)] ZT-EDAUO09
EDAZ09 2.372 1.80 (0.57)] ZT-EDAZ09
EDAH10 2.621 1.80 (0.82)] ZT-EDAH10
EDAM10 2.871 1.80 (1.07)] ZT-EDAM10

The farther away from O the spread duration is
the riskier the trade.

Jim Goulding, jgoulding@ghco.com
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Dirty TED: ZF vs Eurodollar Contracts 8/1/2007 5:42 Page 2

I ZF |
Spread Spread Spread Correlation*
Price Yield Name (percent) ZF Yield - ED Yield
EDAUOQO7 10.97 0.73 ZF-EDAUQ7 96.755
EDAZQ7 10.76 0.52 ZF-EDAZ0O7 97.519
EDAHO8 10.60 0.36 ZF-EDAH08 98.451 0.90 1 0.73
EDAMO8 10.51 0.27] ZF-EDAMOS8 99.197 0.80 T E—
10.49 0.25]  ZF-EDAU08 99.428 gzg 1 \ 052 L
10.51 0.27 ZF-EDAZ08 99.466 050 0.39 P
10.56 0.32]  ZF-EDAH09 99.497 00 0%, ozp | 032 A
10.63 0.39]  ZF-EDAMO9 99.619 030 | RN =
EDAU09 10.72 048]  ZF-EDAU09 99.710 020 ——
EDAZQ9 10.81 0.57 ZF-EDAZ09 99.808 010 1
EDAH10 10.88 0.64]  ZF-EDAH10 99.672 0.00
EDAM10 10.94 0.70 ZF-EDAM10 99.290 5 5 2 2 2 2 8 - 8 8 S =
Price = Outright Decimal Price - Euro Contract Price z 2 5 5 2 2 5 E z 3 5 5
Yield = ABS(Proxy Yield - Implied Euro Contract yield) & &8 B 8 8 &8 8 g8 &8 & & &8
*Correlation = ED Correlation to Treasury Future over 10 days K N & & & R & & & KR & 4
GE Duration as Correlation
Fraction ZF Spread
of year Duration Duration 101
EDAUO7 0.128 3.86 3.74 | ZF-EDAUO7 100 1
EDAZ07 0.377 3.86 3.49 | ZF-EDAZO7 100 -l o | o "
EDAHO8 0.627 3.86 3.24 | ZF-EDAHO08 99 e
EDAMO8 0.876 3.86 2.99 | ZF-EDAMO8 99 /
1.125 3.86 2.74 | ZF-EDAUO08 98 //
1.375 3.86 2.49 | ZF-EDAZ08 98 o
1.624 3.86 2.24 | ZF-EDAHO09 97 pog
1.873 3.86 1.99 | ZF-EDAMO09 97
EDAUO09 2.123 3.86 1.74 | ZF-EDAUO09 96 1
EDAZ09 2.372 3.86 1.49 | ZF-EDAZ09 96 1
EDAH10 2.621 3.86 1.24 | ZF-EDAH10 L L L A
EDAM10 2.871 3.86 0.99 | ZF-EDAM10 § E % S § E ; S § E 5 S
The farther away from 0 the spread duration is 8 g g = g 2 2 = 8 g 8 5
the riskier the trade. £ g & E € g & E g & & E
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Dirty TED: ZN vs Eurodollar Contracts 8/1/2007 5:42 Page 3

| ZN |
Spread Spread Spread Correlation* ) )
Price Yield Name (percent) ZN Yield - ED Yield
EDAUOQO7 12.94 0.65 ZN-EDAUQ7 95.93
EDAZQ7 12.73 0.44 ZN-EDAZQ7 96.27 070 1065
EDAHO08 1257 0.27|  ZN-EDAHO8 97.48 AN 0.55
EDAMO8 12.48 0.18 ZN-EDAMO08 98.48 048 |
12.46 0.17]  ZN-EDAU08 98.79 050 NG OV/
12.48 0.19|  ZN-EDAZ08 98.82 0.40 55
1253 0.23] ZN-EDAHO09 98.85 027 . /
12.60 0.31] ZN-EDAMO9 99.01 030 018 | g | 019
EDAUO09 12.69 0.39 ZN-EDAU09 99.19 0.20 \H ’
EDAZ09 12.78 0.48 ZN-EDAZ09 99.47 y
EDAH10 12.85 0.55  ZN-EDAH10 99.67 010
EDAM10 12.91 0.62]  ZN-EDAM10 99.29 0.00 ‘ ‘ ‘ ‘ ‘
Price = Outright Decimal Price - Euro Contract Price I I ® ® ® ® s s s 3 =
Yield = ABS(Proxy Yield - Implied Euro Contract yield) & = E 3 & E Z E & = E 3 & E g E g 2 E 3 & E
*Correlation = ED Correlation to Treasury Future over 10 days g = 8 g g & 8 g 8 & 8
GE Duration as Correlation
Fraction ZN Spread
of year Duration Duration 100 - _ . . —
EDAU07 0.128 5.70 557 | ZN-EDAUO7 wl] T 7 v v 7 '
EDAZQ7 0.377 5.70 5.32 | ZN-EDAZOQ7 80 |
EDAHO08 0.627 5.70 5.07 | ZN-EDAHO08 70
EDAMO8 0.876 5.70 4.82 | ZN-EDAMO8 0
1.125 5.70 4.57 | ZN-EDAUO8 50 4
1.375 5.70 4.32 | ZN-EDAZ08 20
1.624 5.70 4.07 | ZN-EDAH09 30
1.873 5.70 3.82 | ZN-EDAMO09 20
EDAUO09 2.123 5.70 3.57 | ZN-EDAU09 10 ]
EDAZ09 2.372 5.70 3.32 | ZN-EDAZQ9
EDAH10 2.621 5.70 3.07 | ZN-EDAH10 0 5 5 = 2 2 2 2 2 2 2 5 5
EDAM10 2.871 5.70 2.82 | ZN-EDAM10 2 N T s 2 N I s =] N T =
The farther away from 0 the spread duration is é é é é é é é é é é é é
the riskier the trade. Z E E E E E E E E E E E
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TERM TED: Zi vs Eurodollar Contracts

Spread Spread Spread Correlation*

Price Yield Name (percent)

EDAUO7 5.51 0.76 2y-EDAUO7 -95.563
EDAZ07 5.30 0.55 2y-EDAZO7 -97.310
EDAHO08 5.13 0.39 2y-EDAHO08 -98.076
EDAMO8 5.04 0.30 2y-EDAMO8 -98.489
5.02 0.28 2y-EDAUO8 -98.534

5.05 0.30 2y-EDAZ08 -98.489

5.09 0.35 2y-EDAHO09 -98.402

5.16 0.42 2y-EDAMO9 -98.374

5.25 0.51 2y-EDAU09 -98.301

5.34 0.60 2y-EDAZ09 -98.015

5.41 0.67 2y-EDAH10 -97.292

5.47 0.73 2y-EDAM10 -96.426

Price = Outright Decimal Price - Euro Contract Price

Yield = ABS(Proxy Yield - Implied Euro Contract yield)
*Correlation = ED Correlation to Treasury Future over 10 days.
These are measuring YIELD correlations.

GE Duration as

Fraction 2y Spread

of year Duration Duration
EDAUO7 0.128 1.89 1.76 | 2y-EDAUO7
EDAZ07 0.377 1.89 1.51 | 2y-EDAZ07
EDAHO08 0.627 1.89 1.26 | 2y-EDAHO08
EDAMO08 0.876 1.89 1.01 | 2y-EDAMO08
1.125 1.89 0.76 | 2y-EDAU08
1.375 1.89 0.51 | 2y-EDAZ08
1.624 1.89 0.26 | 2y-EDAH09
1.873 1.89 0.01 | 2y-EDAMO09
2.123 1.89 (0.24)| 2y-EDAU09
2.372 1.89 (0.49)| 2y-EDAZ09
2.621 1.89 (0.74)] 2y-EDAH10
2.871 1.89 (0.99)] 2y-EDAM10

the riskier the trade.

The farther away from O the spread duration is
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TERM TED: 5y vs Eurodollar Contracts

8/1/2007 5:42

Page 5

Sy
Spread Spread Spread Correlation*
Price Yield Name (percent)
EDAUO7 5.62 0.71 5y-EDAUO7 -94.534
EDAZ07 5.41 0.50 5y-EDAZ07 -96.803
EDAHO08 5.25 0.34 5y-EDAHO08 -97.909
EDAMO8 5.16 0.25 5y-EDAMO8 -98.563
5.14 0.23 5y-EDAUO8 -98.612
5.16 0.25 5y-EDAZ08 -98.563
5.21 0.30 5y-EDAH09 -98.411
5.28 0.37 5y-EDAMO9 -98.435
EDAU09 5.37 0.46 5y-EDAU09 -98.442
EDAZ09 5.46 0.55 5y-EDAZ09 -98.329
EDAH10 5.53 0.62 5y-EDAH10 -97.862
EDAM10 5.59 0.68 5y-EDAM10 -97.079

Price = Outright Decimal Price - Euro Contract Price

Yield = ABS(Proxy Yield - Implied Euro Contract yield)
*Correlation = ED Correlation to Treasury Future over 10 days
These are measuring YIELD correlations.

5Y Yield - ED Yield

GE Duration as

Fraction 5Y Spread

of year Duration Duration
EDAUO7 0.128 4.42 4.29 | 5y-EDAUO7
EDAZ07 0.377 4.42 4.04 | 5y-EDAZ07
EDAHO08 0.627 4.42 3.79 | 5y-EDAHO08
EDAMO08 0.876 4.42 3.54 | 5y-EDAMO08
1.125 4.42 3.29 | 5y-EDAU08
1.375 4.42 3.04 | 5y-EDAZ08
1.624 4.42 2.79 | 5y-EDAH09
1.873 4.42 2.54 | 5y-EDAMO09
EDAU09 2.123 4.42 2.29 | 5y-EDAU09
EDAZ09 2.372 4.42 2.04 | 5y-EDAZ09
EDAH10 2.621 4.42 1.79 | 5y-EDAH10
EDAM10 2.871 4.42 1.55 | 5y-EDAM10

The farther away from 0 the spread duration is

the riskier the trade.

0.80 —0-71
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0.55
0.60 0.50
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0.34 037 |_o"]
0.40 0.30
025 0.25
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TERM TED: 10y vs Eurodollar Contracts 8/1/2007 5:42 Page 6
10y
Spread Spread Spread Correlation* 10Y Yield - ED Yield
Price Yield Name (percent)
EDAUO7 5.62 0.53 10y-EDAUO7 -91.812
EDAZ07 5.41 0.32| 10y-EDAZ07 -95.654 060 T—0:53
EDAHO8 5.25 0.16 10y-EDAHO8 -97.010 050 \ 0.44
EDAMO8 5.16 0.07 10y-EDAMO8 -97.711
5.14 0.05]  10y-EDAUOS -97.622 0.40 _— 037 __*
5.16 0.07] _10y-EDAZO8 -97.711 \ 025 /
5.21 0.12 10y-EDAHO9 -97.248 0.30
5.28 0.19 10y-EDAMO09 -97.332 0.16 0.19 /
EDAUO09 5.37 0.28 10y-EDAUO9 -97.471 020 4 y 0.12 /0/
EDAZ09 5.46 0.37 10y-EDAZ09 -97.520 0.07 0.05 0.07
EDAH10 553 0.44] 10y-EDAH10 -97.230 0-10 Nl
EDAM10 5.59 0.50 10y-EDAM10 -96.569 0.00 ‘ ‘ ‘ ‘ ‘
Price = Outright Decimal Price - Euro Contract Price N 5 © ® ® © 2 2 2 2 =
Yield = ABS(Proxy Yield - Implied Euro Contract yield) 22 &% 5% & E 22 &% &£ & E &2 &8 5%
*Correlation = ED Correlation to Treasury Future over 10 days "8 "8 "8 g "8 "8 "8 "g "8 "8 "8
These are measuring YIELD correlations.
10yr YIELD, ED PRICE Correlation
GE Duration as
Fraction 10Y Spread
X ; -88
of year Duration Duration 89
EDAUO7 0.128 7.74 7.62 | 10y-EDAUO7 90
EDAZ07 0.377 7.74 7.37 | 10y-EDAZO7 o1
EDAHO8 0.627 7.74 7.12 | 10y-EDAHO8 90 *
EDAMO8 0.876 7.74 6.87 | 10y-EDAMO8 % \
1.125 7.74 6.62 | 10y-EDAUO8 o4
1.375 7.74 6.37 | 10y-EDAZ08 05 \
1.624 774 6.12 | 10y-EDAHO09 6 .
1.873 7.74 5.87 | 10y-EDAMO9 97 N e
EDAU09 2.123 7.74 5.62 | 10y-EDAUO9 o8 et e— T T——
EDAZ09 2.372 7.74 5.37 | 10y-EDAZ09 99
EDAH10 2.621 7.74 5.12 | 10y-EDAH10 5 N * * £ S 3 g 3 3 ] =
EDAM10 2.871 7.74 4.87 | 10y-EDAM10 - > T 2 = 3 T 2 - 3 5 Z
The farther away from 0 the spread duration is 2 g 2 g 2 8 2 g 2 8 2 g
g g L =] g a L = g a =
the riskier the trade. & e & & e & & e & &£ & &
— - — — — Aal — =1 — Anl — —
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Dirty TED Curve [ swwrse [ rer ]

Chart values show the differences between ED contract and Treasury Futures conctract. Those values can be seen in the table at the bottom of the chart.
Each cash treasury is then plotted on the chart to compare differences in the durations and basis point values.
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——7T 0.76 0.55 0.39 0.30 0.28 0.30 0.35 0.42 0.51 0.60 0.67 0.73
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Chart values show the differences between ED contract and Treasury Cash conctract. Those values can be seen in the table at the bottom of the chart.

TED Curve

Each cash treasury is then plotted on the chart to compare differences in the durations and basis point values.
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—2y
—& 5y
10y

000 EDAU07 EDAZ07 EDAHO08 EDAMO8 EDAUO08 EDAZ08 EDAHO09 EDAMO09 EDAU09 EDAZ09 EDAHI10 EDAM10
——2y 0.76 0.55 0.39 0.30 0.28 0.30 0.35 0.42 0.51 0.60 0.67 0.73
——5y 0.71 0.50 0.34 0.25 0.23 0.25 0.30 0.37 0.46 0.55 0.62 0.68
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2y Basis TED Curve
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5y Basis TED Curve
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10y Basis TED Curve
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Packs 8/1/2007 5:42 Page 12
last | Net Last Last
Yield Yield Price
Q.ED.White 5.126 4.875 9500.750
Q.ED.Blue 3.000 9463.375
Q.ED.Gold 0.875 9444.000
Q.ED.Purple 0.875 9444.000
Packs
6.000
5.126 5.257
4.958
5.000
4.000
3.000
2.000
1.000
0.000 0.000
0.000 <& VS
Q.ED.White Q.ED.Red Q.ED.Green Q.ED.Gold Q.ED.Purple
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