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European Government Bonds were trading higher on Monday with little bias. Bunds 
momentarily pared gains on hawkish comments from ECB President Trichet who testified 
before the EU Parliament's Economic & Monetary Affairs Committee on Monday afternoon. 
Bunds opened higher on Monday morning, extending gains following the aggressive bounce 
witnessed on Friday afternoon, after traders covered shorts ahead of the 5.25% level in US 
10-year Treasuries. Bullish sentiment in early trade was supported by weaker than expected 
French industrial production data. The advance higher however came to a halt on hawkish 
comments from ECB official Nout Wellink, who suggested that the ECB was not "at the end 
of the road yet" with regards to monetary policy tightening, "on the condition that the 
economy remains strong". ECB council member John Hurley also spoke on Monday 
morning, reiterating ECB President Trichet's pledge to "monitor developments closely." 
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