Skin 2 Skin - A stack of numbers

Somehow, no matter how arranged, some numbers just don't add up.
12.12.2003
4.5 Trillion dollars in US Gov't debt owed to public creditors

15 Trillion dollars in US equity market ( both a paper based, dollar denominated and manipulated market)

32 Trillion dollars in US citizen consumer debt

44 Trillion dollars in long term US debt owned to citizenry under existing entitlements

66 Trillion dollars in derivatives - US banks/corps only

149 Trillion dollars in global derivatives in which US banks/corp's participate

 

SUPPORTED BY

5 Trillion dollars in 'liquidity' - that is, paper currency available and circulating (from debt creation)

9.1 Trillion dollars in US based housing assets calculated based on the attached valuation to support 8 Trillion dollars in mortgage debt

11.2 Trillion dollars US GDP minus 

1.2 Trillion to US Gov't for taxes

5.6 Trillion to US States for taxes

remainder = 4.4 Trillion dollars 'available' GDP

 

The purpose of paper currencies, also known as fiat currencies, is to accumulate debt. For government, the constraints of precious metals as currencies are that there cannot be debt attached to them, therefore, they are not easily manipulated for political ends. So paper currencies are a repeated adventure or experiment for governments. Note that in all of human history, these paper currency experiments have always ended badly with the middle-class of the society taking the pain of the currencies' collapse. 

As stated, the point of paper currencies and these now include digital dollars, is to accumulate debt. Debt is the lubrication of government. By creating debt and passing the obligation on to either future generations, or diluted across a large demographic base, the government can have the population perceive that economic growth is perpetual, and subject to a fine degree of control. All other impacts, including multigenerational effects of entitlement programs or perpetual warfare in support of a military-industrial complex of prime contractors as a method of political control of large scale employment, are the side effects of debt creation for growth. Gold, and silver, are not subject to dilution, attachment of debt (except as proxy or collateral as any other chattel), nor creation at the whim of the monetary authority in order to control the 'business cycle'. As such, paper currencies are required to support a growth model of economic/social evolution. 

As of this writing, the US dollar, the global reserve currency, is encumbered with debt. It has served its masters valiantly since its creation in 1913 by the extra legally created entity, the Federal Reserve Bank of the United States, which is not an agent of the US Federal government, and is not a bank as that term is usually applied, and it turns out, is mostly owned by persons not citizens of the United States. Now, this foreign owned money creation organization has as its chief product the dollar, which at this point is worth only 7 cents of the original purchasing power of the 1913 dollar. Further, there is dispute with the 7 cent number as the statistics given by the Fed R. Bank are not accurate and considered misleading. Some dollar experts believe the real value to be less than one (1) cent of the original 1913 dollar. 

Why is this important? 

Well, the point of paper currency, as noted above, and including the dollar, is that it is to be a debt sponge. With the dollar at best only worth 7 cents, and at worst nearing a value less than one cent, there is not very much room for further debt accumulation. In the history of all currencies on planet earth, when that paper currency reached 99 per cent debt to value, it was abandoned, with the expected dire consequences to the generations of humans involved. 

Further, while there is speculation that the Euro was created to replace the dollar, two unexpected consequences of recent trends have precipitated a debt crisis within the dollar prior to the Euro being anywhere near mature enough to go global reserve status. First, the demographics for birthrate and immigration within the US delivered large numbers of persons right into the other primary trend of credit-as-a-method-of-living. The net result has been a never before seen surge in consumer and corporate debt acceptance. This has further exacerbated the debt to value ratio of the dollar, increasing global pressure on the currency. Further pressures have been created by the surge in liquidity created in response to the various financial system crisis which arise with regularity every 3 years (predictable over the last 27 years). An emerging financial-political crisis is now manifesting as a permanent fixture with periodic (1.5 years) surges of further revelations affecting larger and larger groups. All of the above are known as 'dissipative associations/engines' within chaos theory. These 'side effects' arise directly as a result of dis-harmonious stressor development within the complex system of financial structure within society. The expected result is that at some point the crisis will involve the dollar as this will affect the largest group of all, that is, nearly all humans on earth. 

Fundamentally the situation has distilled into a debt-ridden dollar with very little room to absorb further debt still being seen as the 'engine of growth' for the globe. As the dollar will soon reach the point where all 'value' in the currency is obligated to debt attached, the globe will have to make other arrangements. What those other arrangements shall be is anyone's guess. Some humans, using history as their guide, are guessing that it will be gold/silver again. 

Perhaps they shall be correct. 

******

Notes from Jim Goulding: This article fascinated me, so I began to research some of the facts in the article. Here’s one—the dollar is worth .05 today as in 1913. What I want to know now is, was it exactly when we got to the “.99 cents level” talked about in the article, that the economy collapsed? 

If that is true, then this article lines up very well with my 2009 devaluation theory. 

Here’s some stats from:

http://minneapolisfed.org/research/data/us/calc/ 

Directions: Enter years as 4 digits (i.e. 1913) through 2003. Enter dollar amount without commas or $ sign in box on first line. Click Calculate button to compute dollar amount shown on second line.
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